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SCHEDULE -24

SIGNIFICANT ACCOUNTING POLICIES OF PPV & FRA
FOR THE YEAR ENDED 31* March, 2018

ACCOUNTING CONVENTION

The Financial Statements are prepared under the historical cost convention, in accordance with
Generally Accepted Accounting Principles (GAAP), the applicable mandatory Accounting
Standards (AS) issued by Institute of Chartered Accountants of India and relevant presentational
requirements for Central Autonomous Bodies as prescribed by Controller General of Accounts.
The Authority follows the accrual method of accounting in respect of all items of expenditure
and income except where otherwise stated.

FIXED ASSESTS

a) Fixed Assets are accounted for after these are taken on charge duly inspected.

b) Fixed Assets are stated at cost less accumulated depreciation. Cost comprises the purchase
price, inward freight, duties & taxes and any other directly attributable cost of bringing the
assets to its working conditions for its intended use. Financing cost relating to acquisition/
construction of qualifying fixed assets are also included to the extent they relate to the
period till such assets are ready for their intended use.

c) Fixed Assets received by way of non-monetary grants are capitalized at value stated by
corresponding credit to Capital Reserve. Fixed Assets received as free gift are taken into
account at nominal value of Re.1/-

DEPRECIATION

a) Depreciation is provided on written down value method at rates specified in Income Tax
Act, 1961.

b) Each item of fixed assets costing Rs.5,000 and below are fully depreciated in the year of
acquisition.

LEASE
Lease rentals are expensed with reference to lease terms.

IMPAIRMENT OF ASSETS

An asset is treated as impaired when the carrying cost of the asset exceeds its recoverable value.
The impairment loss is charged to Income & Expenditure Statement for the year in which the
asset is identified as impaired. The impairment loss recognized in prior accounting period is
reversed if there has been a change in the estimated or recoverable amount.
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10.

MISCELLANEOUS EXPENDITURE

Deferred revenue expenditure is written off over a period of 5 years from the year it is incurred.

GOVT. GRANTS / SUBSIDIES

a)

Lump-sum grants-in-aid is received from Government of India for meeting the expenditure
of recurring nature whether capital or revenue and salaries. Cost of depreciable assets created
out of Grants in Aid is credited to “Corpus/Capital Fund” account. Depreciation on those
assets 1s also charged against Corpus/Capital Fund over the useful life of asset and is
recognised as income in the Income & Expenditure Account. Excess of balance grant over
the revenue expenditure is transferred to Corpus/Capital Fund at the end of the year. Grants-
in-aid/subsidies given to DUS Centers and others after approval from Competent Authority
is accounted for as advance to them and on receipt of audited utilization certificate in the
prescribed format from the respective DUS Centers/Others, actual expenditure incurred is
debited to grants-in-aid to DUS centers/others account from advance account and balance
amount of advance as on last day of the year represents as unspent balance of advance.

b) In case when the centre submits the utilization certificate for previous year after finalization

of accounts, the expenditure is adjusted against provision made and if there is no provision
the same is accounted for prior period adjustment account, as the case may be.

In case actual expenditure incurred is more than advance paid, necessary liability is created
for the excess amount incurred based on utilization certificate received and the amount is
released on approval of Competent Authority and in case additional expenditure so incurred,
is not found justified, the liability created is written back.

FOREIGN CURRENCY TRANSACTIONS

Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of

transactions.

RETIREMENT BENEFITS

a)

b)

c)

Authority’s contributions paid/payable during the year to New Pension Scheme is recognized
in the Income and Expenditure Statement.

The liabilities in respect of Gratuity are provided on the basis of actuarial valuation ascertained
annually at the year end.

The liability for leave encashment to employees is ascertained annually on accrual basis
based on actuarial valuation at the year end and provided for.

TAXATION

As per section 91 of PPV & FR Act 2001, the Authority is not liable to pay wealth tax, income-
tax or any other tax in respect of their wealth, income, profits or gains derived.
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H)  gol-—ud H [l 7S & IGIBRY SUER AT YA DI A BT gt S H Aifiebdr &
Hheq UR T &A1 fagT ST 8 | 3fch: 1000 /—%. G Bl Y Ha & oI Ugel 4 37aT
Y 7T,/ 9d 3rafdy BT AHE MR W oW & Wapfas et § g1 fvar S 2|

XTold Yedid

@)  IAE / USIBRYT B Yoo, AAI g a1 [l ML UF AR o+ i fave
Teell 3R IrTe el Aifed & forv f3ar 9= arelr 99y dam SO 819 dTell 31 &Y
I & 3faeid goifar SIrdr 2 |

Q) () foxig af 2013—14 & IRE TAT IFB I8 U SYUH WIS Yo DI IF 99 H
TIRBROT BT M AT ST R a9 I 9Tl Bl ¥ |
(i) 2008—09 ¥ 2012—13 BT AW & oIy YIS SIYUA URIeT0T Y[eeh AT 37T DI T AH
RIRT T 31R HefSId YT URIET desr DI IAQT I T3 50 UfTRrd M 1T Bl SIRY fby
Y GSIehROT FHTOT—U3 TAT Y A1Tel H 3fd I UKl &l T3 RUE & MR IR U
ST WIEv Yo & [Iog TR fHar SIgem iR 1 iR @ 2y o=t 50 ufoerd
RIRT 1 At SIYQH Deal DI &1 DI GO UIIDHROT DI AT AT ST | $HD AT &
T fHy T B ST WRIET Yodh H UK & 30 UfRrd R T ot oM AT
ST | R /M@l 3§ qRieror Rule 9 9rad g5 81 gaf 111 ®1 wiefor Rue urad 89 wR
AT fhar ST |

M) USHEDl H M H ARIERY iR &g & w9 H§ U @l T8 0 BT SIAT & HY H AN
ST & ST SMAERE &7 < I & 9 H 79 A4 ST © o1 U 7 9 g6 7

") Uerll ure faar ar didier @1 EeT onTel faxiy ay # gd o1aT fhy Y O @ WU H g
foar Sar 2 |
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11.

12.

13.

PROVOSIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

Provisions involving substantial degree of estimation in measurement are recognized when there

is a present obligation as a result of past events and it is probable that there will be an outflow of

resources. Contingent liabilities are not recognized but are disclosed in the Notes forming part

of the accounts. Contingent assets are neither recognized nor disclosed in the financial statements.

INCOME AND EXPENSES

All the income and expenses of the year, except those specified later in this paragraph, are

accounted for on accrual basis under the specific direct heads of accounts

a)

b)

c)

d)

Income or Expenditure of earlier years, which arise as a result of errors or omissions in
making provision/ creating the liability in the one or more prior periods, is accounted for
under “Prior Period Adjustment” account.

If actual expenditure or income exceeds the liability created /provision made on estimated
basis, the same are accounted for on cash basis.

Expenditure/Income accruing to the Authority on account of decision taken after the date of
finalization of annual accounts and extra ordinary items, if any, having retrospective effect,
1s accounted for on cash basis.

In determining the accounting treatment and manner of disclosure of an item in the Balance
Sheet and/or Income and Expenditure Account, due consideration is given to the concept of
materiality and hence pre paid/prior period items up to Rs.1000 in each case are accounted
for to the natural heads of account on cash basis.

REVENUE RECOGNITION

a)

b)

d)

Fee for Application/Registration, Fee for granting extension and for notice of opposition
and contribution from any national and International Organization and from other sources
are recognized as income on their receipt.

(1) The DUS Test Fee received during the financial year 2013-14 and onwards is treated as
income of the Authority in the year in which it is received.

(11) For DUS Test Fee received and advance paid there against for the period from 2008-09
to 2012-13, 50% advance paid to respective DUS Centre is to be adjusted against DUS Test
Fee received based on registration certificate issued and Test report received so far in each
case and balance 50% of advance is to be treated as income of the Authority instead of
remitting to concerned DUS Centres. Simultaneously 30% share of the Authority of the total
DUS Test Fee received is also to be treated as income. In those cases where test report has
not yet been received the amount is to be settled as and when the test report is received.

Amounts received for benefit sharing and compensation from the breeders, are treated as
liability payable to claimants as and when such amounts are received.

PV]J Subscription received in advance is accounted for as prepaid to the extent relates to
next financial year.
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14.

<))

TS A T8 A BT BT AR TAN AN &R & ATAR FHI SFURT 3R W GOl bl
ST 2 |

Ydd Yl

=1 & S 3 oy T IT oI H Ud | GAR by I &

@)

qd Gy ' qrell I Ha Sif U AR 3fdT I BT (2347 Bl & Sl Uh AT S MDDl
gd 3faferl # faxii faaroil &7 TR w-d F9a Ffedl a1 qai & gReImawy @1 ay #
I g8 B

TS 7 1 S I AT T P HIfdd A< B § S TAT "l a1 o H—aAT
J IO~ BT & Sl GrEg fharhaal ¥ W Wy I = 8T €, o1 3% Slecl—ulea)
a7 fFafg wu 9 afed 89 @7 e T8 B S 2

HedR A WY & ST Big W1 U 7 T UTSHROT BT Febel 31T & 1 Ul 37eraT
50,000 / —%., S99 ¥ ST AT 1fS BT, S SITGT &I, S 3N a7 &g & oikg § 3fed
e & <riar S 2

HeHR FI B WY b AT Bis A U A ST UIRBROT DI Aebel 3T b 1 Yl
3J1TAT 50,000 / —%., S8 & oIl AT 1fd B, SHH SIET &I, I 3 T &I b o H
Sfad oar MY # STl T I AT SI1aT © |

ST W%\ L‘&?/_ P

N

a9dr. fRiw AR, A Iare @. fa. uyq
IERVIR RGN HET UOlIhR e
Yl U9 UHIIRY, YRA WRBR Yl U9 UHIIRY, YRd SRBR Yl U9 UHIIRY, YRA SRBR
9% faeeii—110012 9% faeei—110012 73 faeeii—110012
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e) Interest income is recognized on a time proportion basis taking into account the amount
outstanding and rate applicable.

14. SEPARATE DISCLOSURE

Separate disclosers are made in the Income and Expenditure Account in respect of:

a) “Prior Period” items which comprise material items of income or expenses which arise in
the current period as a result of errors or omissions in the preparation of the financial
statements of one or more prior periods.

b) “Extra-ordinary” items, which are material items of income or expenses that arise from
events or transactions that are clearly distinct from the ordinary activities of the entity and,
therefore, are not expected to recur frequently or regularly.

¢) Any item under the head “Miscellaneous Income” which exceeds 1 per cent of the gross
income of the Authority or Rs. 50, 000/- whichever is higher, is shown against an appropriate
account head in the Income and Expenditure Account.

d) Any item under the head “Miscellaneous Expenses which exceeds 1 per cent of the gross
income or Rs. 50,000/- whichever is higher is shown as a separate as distinct item against an
appropriate account head in the Income and Expenditure Account.

J.P Singh R. C. Agrawal K.V. Prabhu
Financial Advisor Registrar General Chairperson
PPV &FRA, Govt. of India PPV &FRA, Govt. of India PPV &FRA, Govt. of India
NASC Complex, NASC Complex, NASC Complex,
New Delhi-110012 New Delhi-110012 New Delhi-110012
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gl 25

31.03.2018 &l U 9% @ folvu 3msfR¥e <Adv dol ol uR feufrn
1. AMTHp D 2IdIY

(i) S STIGDI BT Yoob YA BRI b A H UMHBRU & [dog b el JhaH H Sl fdaadhi o
RISTOH ARG & Yd SRR fhar o iR RS aa! 03 29,15,000 U & ST Fcllg s o, AR
Ioa AT A U Yob BT A B B (0 {Har 2| qenfll, wifieser 1 w9 ST =t
& 9 o & favg ere emeer urd o R R

(i) PFATRAT/vell gRT <RI fhy 1Y ST/ <IRITerd GHeAl @ dad § ogdl ol AT Sfie ang &l
BB

2. gofira yfaegar

AT 3R THIR TIARRT B UIcel BT fSollgd dIR B 3R AT & oI He8RT FRe FRURIH
DI 26.04.2012 BT 12,15,633 / —.(1,33,724 / —%. HaAT X Afed) DI R BT MYLT e A 27 o7 |
TN, ay 2012—13 & SR Gl AN BT 25 I 31T 3,03,908 SUY DI el M QT HI g Tl
Y 75 Yfaera AR AT 911,725 /—FUd fAI® 31.03.2018 Bl AT &I ST & Hifds dicd B
RS 3R IH@T f[AHT U FHA oI arell Uihal § AR 3H IS Il g (T3TSH1) B 3Tl
T8 TR TRIET, BIRST IR HRIFaa Haell Taheild! Uil BT QT HRAT BT & | TN, /% WeT
RE HRUNIA fAfAcs &1 AU 7T Aiheder Heaet w1 @1 Fen & fog e afafy afea @1 7 71
9 UBR, Goll oid R UGl BT 31.3.2018 &I 9,11,725 /—J0J &I R & e H IuA el
BHRIT T B |

3. yce aeell SaeIian

(@) TATUEH! gRER, SIvd A1, SRR T & Ao, 78 el Rerd wifdiexvr & drife gARA
IR B S uRys & WReRer §IRT AR AR 22,450 / —. & &R 4 fRY R ot T8 2|

(@) st T ] Rerd waT dRIerdl & ol [aslel H $ART dRierd 8 3Tdq Sy favafdener,
SIRES (YY) ¥ 30.12.2011 BT 60,000 3. URT 99 &I &R ¥ R R oM A HIfd b USCERI
FHSIAT AT fhar a7 7 3R g1 UBR R0 H 50,000 B. UREY B &R H BRI TART B folg
foxar B fIeafdenre (919g), M & AT 01.09.2012 BT Y UST AHSIAT AR fbar 11 7 |

(TT) YR HY e uRyg o 19+ U3 9. 2(2) /2007 ¥ UKl /S0 fa7id 24.01.2011 & AGH |
XIS Svhold, THT URER, 715 fdeell & Mae 10,480 a7 1. 9 28.04.2011 | 30 99 & foy uee
& MR W UG 3R THIRY BT (Efed & 8| Ig (A AT FHsid W 3Rt qg15 o
AHN & | T Hae H 11 TIER 2013 B ARAI P HE TRAM (HIHAH.) /ARAT HY
A URYS (MLHAY.) 3R U fd 3R Hud AMBR H=eTor Y=oy (il 3R ThaiRy)
@ 9 1 5. Ufd a9 faRE @1 9 A6 R R TE g S AR @ TE T
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SCHEDULE -25

CONTINGENT LIABILITTES AND NOTES TO ACCOUNTS
FOR THE YEAR ENDED 31.03.2018

CONTINGENT LIABILITIES

(1) In a concerned Court case against the Authority regarding refund of fees of applicants who
filed the applications before relevant Gazette notification amounting to Rs. 29,15,000/-
approximately as intimated. Honorable High court has given its judgment for refund of such
fees. The Authority has, however, taken stay orders against the verdict of the Honorable High
Court.

(i1) Amount of liability, if any, in respect of claims/court cases filed by the employees/parties are
not ascertainable.

CAPITAL COMMITMENTS

Supply order was given to Sahara Next Corp. Ltd. for designing and development of portal of
the PPV&FR Authority for Rs.12,15,633/-(inclusive of service tax of Rs. 1,33,724/-) on
26.04.2012 but a sum of Rs.3,03,908/- at the rate of 25% of the total cost has been paid during
2012-13 and balance 75% amount of Rs. 9,11,725/- is yet to be paid as on 31.03.2018 because
designing and development of portal is a time consuming process as it has to meet the technical
requirement of testing, hosting &implementation on data centre of National Informatics Centre
(NIC). A committee has, however, been constituted to review the software related work assigned
to M/s Sahara Next Corp. Ltd. Thus, commitment on capital account not provided for as on
31.03.2018 amounts to Rs. 9,11,725/-.

LEASE OBLIGATIONS

a) Office building of the Authority at NASC Complex, DPS Marg, opposite Todapur Village,
New Delhi has been taken by Authority from ICAR, on the basis of monthly rent @
Rs.22,459/-.

b) Forits two branch offices located at Guwahati & Ranchi a lease agreement has been executed
with Assam Agriculture University, Jorhat (AAU) on 30.12.2011 for office building at
Guwahati at the rate of Rs. 60,000 p.a. and a lease agreement has also been executed with
Birsa Agricultural University (BAU), Ranchi on 01.09.2012 for office building at Ranchi at
the rate of Rs.50, 000 p.a.

c) ICAR has allotted 10,480 sq. mt. of land adjoining to Harbhajan Enclave in Pusa Complex,
New Delhi to PPV & FRA vide letter no. 2(2)/2007 C Pt./ EC dated 24.01.2011 on lease
basis for thirty years from 28.04.2011 which can be further extended on mutual agreement.
A lease Deed has been executed on the 11" November 2013 between Indian Agriculture
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4. YTfSrdRoT Waq &1 fAmior

1241 UFadT AT & STHAT AU H GG 3R UHAIRY & 2Ry & w9 3 g fdsd 9o ffor 2q
TR & MR W 62,67 HRIS YU BT YA {HAT 17 7 | 9RAT BN A aRYE gRT 9RA™
B THT TR o {8 Sheld, T3 faeell & e A 10,480 T 1. 4 USC & IR
TR Gl IR UHIIRY T SR @1 T8 & | 1 Hled TAIRGAY g7 8 & a8 U0
ARG AT B Ufsham IRY &I 2 3R AIUS IR U R off & | 9 SRIF AT AT o
URATfId O fivd Wae # TFRIRUT @ SV I FARINTG B &) F91aT T & oy I8 A el
S vd FEHIRAT I & |\eT IRga fhar & | ifaRad datl @ o a1 Fwraer &1 dares & fog
24 3T 2012 BT SIGHI, TAMRYY, Uil iR THIIRY AT JURTRUATA & SMHINAT & 919 Uh
AT 95 AT g8 | 968 & BRI & AJAR I8 0 forar w3 & A4 ifaRad aa T2 v
AT ol AT fhar S RS H | 2 dd THIRTT 3R Udh ddd Y Ud AsHIRdT faMrT & fog
BT | SART & &5 dAT arTd § Iy & v friidY ok ThaiRy dorm I IR 815 UTforsxoT
(TT3TRQY) & &< 07.04.2014 BT Yeb FHSIAT SIMYA SN fhaT 1T |

9 |ESIAT U9 B ¥A1 & AGAR &I dai @ A0 B AT, I 9a & FEiRa 9T 9 o9
AE Gl 1R B drel gy Bl [T & UR gArguId (31 X)) P SR W I IR &
UIfIRROT gRT a8 fham SIeam | YT 3R THaIRY = e, S8 dIR HR 3R 3Mhard IMfe ikl
gfshamell WR 3 I Sl W B fhar € a8 G fosar Sirgen derr gl S, sfided &1 dretl |
ST | WY iR THRIRY o SARA & 10T & (R[S fBATharl BT GRT B+ & ol 5 IR T
o1 AR R o FR ol B gAY o 318e WM B YA (IR A H B dTell @ BT <ral S
187.40 AT T ¥ 3R RIY IR UL Iorabrg fHmior foare fafiies (gdemeyeee) =1 faar €, 59 afdr
BT YT THASTRYY GRT BT QT | T S § I 1 9ar 17 8 b AR &l 7370 )T 8
@ 9IQ aINe ARG IBRETE AT AGRET el I H ARG @ [ & R JAHuar R WK
THIRYY BT W7 RFHAGRY 8l |

5. el guRTAl

& 31.03.2018 & SR, YdE gRT ST Hellferd aal o FHRRT &7 ARG FAm9 fhar | Rard
H gREHRT 7 A1 HF UTS TTg AR T BT 37 |

6.dTe], AR, o1 quT yerfirn

(@) qd 3reTel & 3ferer Jas [ & wu H H¥ gd ASHINGT [d9FT, WRT TSGR H U 45,000 / —.
DI AR WRF & FY H SR TS T | AT B Mg W ALe BT AR 9wy Y (Adew) d9
B AT AT TAT T MY BT UIMNBROT gRT STAT BT AT AT & 3R HATSRT gRT U B foram am
2 foras forg #arerd & o R fhar M ® <ifde ar=lt &1 ucflenm @1 77 <@ 2 |
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Research Institute (IARI)/ Indian Council of Agricultural Research (ICAR) and Protection of
Plant Varieties and Farmers’ Rights Authority (PPV&FRA)on a nominal lease rent of Re. 1/-

p.a.

Construction of Authority Building

In the EFC Memo of XIlIth five year plan, a provision of Rs.62.67 crores has been made for
construction of Plant Variety Bhawan as a share of PPV & FRA on phased manner. Land
measuring 10,480 sq.mt. has been transferred by ICAR to PPV&FRA in IARI adjoining Harbhajan
Enclave, New Delhi on lease basis. After completing all codal formalities, the Authority initiated
the process of construction of the building and obtained necessary clearances. In the mean time
the Planning Commission took up the matter with the DOAC&FW to explore the possibility of
accommodating National Rainfed Area Authority (NRAA) and DoAC&FW in the proposed
Plant Variety Bhawan. To explore the possibilities of constructing additional floors, a joint meeting
between the officers of DoOAC&FW, NRAA, PPV&FRA and UPRNNLtd. was held on 24"
August, 2012. As per the minutes of the meeting it was decided that three additional floors and
one basement shall be constructed out of which two floors shall be for NRAA and one for
DoAC&FW. AMOU has been executed between PPV&FRA and NRAA on 7.4.2014 for sharing
the building area and cost thereof.

As per the terms of the MOU, the cost of construction of two floors, the designated portion of
the basement and other common facilities shall be borne by NRAA on pro rata basis based on
the built up area. Whatever the PPV&FRA has done so far related to the process of bidding,
drawing, estimates etc. shall be redone and that any expenditure for revising the designs, drawings,
estimates bidding documents, revised clearances etc shall be borne by NRAA.PPV&FRA has
since received an advance of Rs.5 crore for meeting the cost of initial activities of construction
of building. The claim of Uttar Pradesh Rajkiya Nirman Nigam Ltd(UPRNL)for Rs.187.40
lakhs for revising the layout plan is, therefore, to be borne by NRAA. It has further been stated
in the MOU that after completion of the building, the annual common maintenance and upkeep
charges shall be shared by NRAA on a pro-rata basis based on built up area of the building.

FIXED ASSETS

Ason 31.03.2018, the physical verification of assets was conducted by a team constituted by the
management. It has been reported that there has been no shortage/excess of assets found.

CURRENT ASSETS, LOANS AND ADVANCES

a) Rs. 45,000 is shown as advance receivable from Department of Agriculture and Cooperation&
Farmer’s Welfare Government of India, New Delhi on account of Contributory Provident
Fund (CPF) contribution of ex-chairperson. On the instructions of the Ministry, CPF was
discontinued to the Chairperson; this amount has been paid by the Authority and has to be
received back from ministry for which ministry has been requested but the refund is awaited.
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() 2008—09 ¥ 2012—13 B! A & o7 SIYTH WRIET0T Yoob Bl 3,16,12,000 / —%. DI gl AT
15,66,500 / —¥0 & 1A YA H RUCHE @fy & IRM urd fhy U SguE Wl b &
AT A BT SITed Y 3,12,91,500 /—%. BT IGRA AMY & | I§ GaId ST GeT0T Bl bl
YA BT TS STUH IR & A7y AMASA & AT WY A & ARG fhar i &7 2 |

(M) foer ™ Sgud @i § YRl & w9 H 01.04.2017 BT IMCRUY 582,12,646 /— 5. o AR I
2017—18 H AR faermm Sgud sl BT 4,86,78,826 / —F. Bl RN SR &I 7[5 | 9 2017—18 & oIl
P §¢ BF db dY 2017—18 B folU 2,51,47,114 / —B9T & 3R 99 2016—17 B oIV 38,16,221 / —U Bl
I B ST & FHUI-UF YT & TV § AT Y 7,66,73,000 / —%. Bl A 31.03.2018 BT IH1AT &
Riifs Hd SIUA Beai I IUIANT YAO—YF YIS 8 Gl & — IAae & 3R |

() f3AT® 01.04.2017 BT MY & wU H Y SYQH Bewl Bl & Tg YRR B AR 1,77,59,580 / —.
off T a¥ 2017—18 & AR A= Y SITH Beal Bl 1,50,29,404 / —BUA BT M SR BT 5 | I8
2017—18 & oG] & §g B8 dP dY 2017—18 & foTU 32,14,634 /—JU 3R IY 2016—17 & forw
33,50,562 / —%U0 @I T & SYANT & YATT-UF U &1 T & T A 2,72,93,829 / —BU P 01
31.03.2018 B! IHMAT & Fifh HafId Y SUH TIeT Swal § SYINT JHAO-UF YT B 1! § —
e ¥ T 8. |

(8) f3Ai® 01.04.2017 B HEH TANTITATRI BT & TS UIRN &1 AR 12,61,611 /—. MY & wY
TAT A 12,61,611 /—0F BT M 31.03.2018 BT BT & Hifd Faferd ey YANTTAST & 31 &
Il AT SUANT YAI-UF U<l el 8¢ O — IAqae 9 |

(@) &P 01.04.2017 BT MY & HY H Wics SIF dBHI BT & T YIRM DI AR 19,15,352 / —F. oY
TAT 99 2017—18 & SR A= Wies S ddl BT 24,05515 /B0 &I AR SR BT T | a¥
2017—18 @ <@l & §& 8 I Iy 2017—18 b folY TR IR a¥ 2016—17 & oIy 595,358 / —FUd Bl
A B SUANT FHOT-UF YTl & TV & AT 37,50,064 / —FU P A 31.03.2018 BT IHMRAT & Rl
Hefrd dal | STINT YAI—UF U] 81 d1d] & — 3Iee B ¢d o |

(8) faTid 01.04.2017 BT MY & wY # AT Ufreror =i B <1 T ULFN BT A 3,10,90,955 / —.
o TAqT a¥ 2017—18 & SR A= UfMeror Bl BT 2,30,50,738 / —B9F Bl A SR &I g | a9
2017—18 ® oGl & §g 8 db d¥ 2017—18 & folU 543,161 /-9 AR Y 2016—17 & foIg
38,71,202 / —50Y &I IR & SYANT AU YT BT TV & 0T 4,94,26,586 / —FUA I A 31.03.2018
BT BT T Rifcs AT URIETT RIeoT Bl ¥ IUANT FAOT—UF U B qrabl & — Jqae o |

(@) o & AR BB YA WIET0T / URASTHT Bl gRT fhY T aRafdd Fg I Haferd ura SuART
U0 & AR 3NTel 9¥ & folg TR MR 3 2,890,457 / —F0d 31fdIas o | gfds Ig ifaRad
2 ITe] 99 W HAd B, A qifdd A1 JRoTd BT TS 7 S FeH UNBRI & AT & a8 SN
@I S AR A far a7 sfaRad =@ ddhsTa &1 Uil 1 a1 Jiord &1 T8 <Idl Sl arad o
ferar e |
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b)

c)

d)

e)

g)

h)

Out of liability of DUS Test Fee for Rs.3,16,12,000/- and advance paid there against for Rs.
15,66,500/- for the period from 2008-09 to 2012-13, Rs. 3,12,91,500/- has been recognized
as Revenue during the reporting period after linking of individual cases of DUS Test Fee
received with advances paid to respective DUS Test Centers and for balance amount
reconciliation is under process.

Advance against existing DUS centres stood at Rs 5,82,12,646/- as opening balance as on
01.04.2017 and Rs.4,86,78,826/- was released during the year 2017-18 to various existing
DUS centres. Utilization Certificates of Rs.2,51,47,114/- for the year 2017-18 and Rs.
38,16,221- for the year 2016-17 and earlier years were received till close of the accounts of
2017-18 and balance of Rs. 7,66,73,000/- is lying outstanding as on 31.03.2018 pending
receipt of utilization certificate from the concerned DUS centres as per Annexure - B & C.

Advance against New DUS centers stood as Rs.1,77,59,580/- as opening balance as on
01.04.2017and Rs.1,50,29,404/- was released during the year 2017-18 to various New DUS
centers. Utilization Certificates of Rs. 32,14,634/- for the year 2017-18 and Rs. 33,50,562/
- for the year 2016-17 and earlier years were received till closing of accounts of 2017-18 and
balance of Rs.2,72,93,829/- is outstanding as on 31.03.2018 pending receipt of utilization
certificates from concerned New DUS centers as per Annexure — D & E.

Advance against Referral Laboratories stood as Rs.12,61,611/- as opening balance as on
01.04.2017and balance of Rs12,61,611/- is outstanding as on 31.03.2018 pending receipt of
refunds or utilization certificates from concerned referral laboratories as per Annexure — F.

Advance against Field Gene Banks stood at Rs.19,15,352/- as opening balance as on
01.04.2017 and Rs. 24,05,515/- was released during the year 2017-18 to various field gene
banks. Utilization Certificates of Nil for the year 2017-18 and Rs.5,95,358/- for the year
2016-17 and earlier years were received till closing of accounts of 2017-18 and balance of
Rs. 37,50,064/- is outstanding as on 31.03.2018 pending receipt of utilization certificates
from concerned centers as per Annexure — G& H.

The opening balance of advance as on 01.04.2017 against training centers was Rs.3,10,90,955/
- and Rs. 2,30,50,738/- was released during the year 2017-18 to various training centers.
Utilization Certificates of Rs. 5,43,161/- for the year 2017-18 and Rs.38,71,202/- for the
year 2016-17 and earlier years were received till closing of accounts of 2017-18 and balance
of Rs. 4,94,26,586/- is lying outstanding as on 31.03.2018 pending receipt of utilization
certificates from concerned training centres as per Annexure — 1.

As per utilization certificates received, actual expenditure incurred during the year by some
of the DUS Test/Project centers was more than funds released adjusted next year by
Rs. 2,89,457/-. Since the excess expenditure incurred relates to current year, necessary liability
has been created which shall be released on approval of Competent Authority and in case
additional expenditure incurred was not found justified; the liability created shall be written
back.
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(37) BB A # TR BT RATE START YHV-UF & 3R R AT fhar 7 € | $9 Srardn
BT YR Dl ST desr / URATSTT TAHIRAT §RT G fby S uR FHRISTA fhar g |

(€) SITE B=ii, AT SYYH Deal, BleS Ol dobl, AW TANTITATSAT AR URIETT bsl ¥ 9 2017—18
& foTY SUANT YHIV—U=T &1 Uil & cifdd 819 @ DR ALRARIT / FISH! Bl e & fdog g &
fU UHHRd <7 &1 UragE fhar T © der Ui 9 SIeddl dRiGH & forg FeiRa ween
3,54,92,383 / —%. 3R 2,25,07,577 /— TUY DI A DI 3Mbield MR W Gd YgRT & ITAR FARII
faam T 2|

() a1f¥e Yoo B HAA fHH & Uoligpd BF @I ff I v 9f R 9 W IH11 AFT T & | TGT9R
T A Yoo, TSl I T g Arqdl A1 R Pl 31.03.1018 BT Rl & AR oarepd fban 12
2| frell 0 a1fffes o o1 39 Reafd & ur 781 /197 11 & 9 aiffes god @l 9arn [y & ugd
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Fifdh ToT-Ihl AT Yoicl AR arsHdl 9 9! qoa &1 fIaror g &7 gan o 3R 37 aall # aifea
A PRATS BT ST T&T 2 | AT DIS USTD / Tolc IT ATSH! AR T 981 & SR e ST T BRI
# argwel B OfIaT ® ) Ush A IR R B JMaehhdT Bl & R Ife s Aifed 7 fly v e
&1 Ul 7 fhar SY ar 9 <7 GRY S X ol g8 9Iid &1 SRl 2 |

7. ex—Fgivor

Grddl 3R THRIRY 2001 P GRT 91 & AR “UIMADHROT DI U1 HUFT, 3T, T 3ferar Wil R
JMIFR AT PIg 3T PR el &A1 §° Ik IIH AR 3T&T DI W dTell 3 IR B ol BIg Uraa =Ta
fopar T ? 1

8. S&dd

TRATAT H 25,000 / —F. TAT (A BT H 3186/ —. TAT YIBIC! H 6,262 / —%. DI Iedd M TH]
ol |

9. UXHIN 3

IR & FF4l ofEIBRI & FIF gRI ORI fby Y oRdl AFE (TUH—12) & IIAR SIFAT
IRTRAT A AT SAE! BT SR T & U H AT I & o uRegwfy & Suarft Siasarer
@ SR 37T 3R I &G H AT UG Bl Sl 8 | JagdR IR ARBR A U e[l 4§ 9§ &
SRM R TS 3rae Wil B Biid /goll A & w9 # ST ® et iR 3,00,344 50
2 3R aY & SR IGAT AT IS 6,64,923 U © Sl WA M 3R T oRy & A4 H I DI
e & =er far T 2
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1) In certain cases the advances have been adjusted on the basis of provisional utilization
certificates. Further, the advances outstanding are subject to reconciliation and confirmation

by the DUS center/ project authorities.

J) Pending receipts of UCs for the year 2017-18 from Existing DUS Centres, New DUS Centres,
Field Gene Banks, Referral Laboratories and Training Centres a lump sum provision for
expenses against grants given to Institutions/ organizations and expenses against Training
and awareness programme of Rs. 3,54,92,383/- and Rs. 2,25,07,577/- respectively has been
made on estimated basis.

k) Annual fee has been considered as due on completion of one year from the date of registration
of the crop variety. Accordingly, accounting has been made for annual fee receivable, received
in advance and refundable as on 31.03.2018. No annual fee has, however, been considered
as receivable if validity period of the registered variety expires before the due date of annual
fee. Further, as per gazette notification dated 26th August, 2009, the breeders or agent and
licensee are also required to pay a certain percentage of sale value of the seeds and royalty of
the registered variety. No income for amount due could be accounted for in the absence of
details of sale value available from breeders or agent and licensee in remaining cases for
which necessary follow up action is being taken. In case any breeder, agent or licensee fails
to deposit the fee for two consecutive years, a notice is required to be issued and on failure
of compliance with the directions in the notice, all the admissible protections are declared
forfeited.

TAXATION

As per section 91 of PPV & FRA Act 2001, “Authority is not liable to pay any wealth tax,
income tax, or any other tax in respect of their wealth, income, profits or gains derived”, and
hence no provision for current and deferred income tax has been made.

IMPREST

The outstanding amount of imprest was Rs. 25000/- in head office,Rs. 3186/- in Ranchi and (Rs
6,262/-) in Guwabhati.

GOVERNMENT GRANTS

In accordance with Accounting Standard (AS)-12 issued by the Institute of Chartered Accountants
of India, grants related to depreciable assets are treated as deferred income which is recognized
in the Income and Expenditure Account over the useful life of the asset. Accordingly fixed asset
purchased during the year out of the grants received from the Government of India were added
as contribution to Corpus/Capital Fund amounting to Rs.3,00,344/- and depreciation charged
during the year for Rs. 6,64,923/- was deducted from Corpus Fund by corresponding credit to
Income & Expenditure Account as deferred income.
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10. HargRky o

(®) IS : HHIRAT BT YYLT <l ARdD H—IDB B MR TR IUTe] PRIg TTg & Sl ARl
ERT UG &I T8 Aa1 & ol 991 W AR Fxcll © il sHa! ifddmas A 20,00 oRg 03 2 |
Jo—97 ¥ g TS U=YS! AT BT AR 59 UPR T |

(purt #)

(@) 01.04.2017 P TGN BT I ™ 31,47,561
(@) facd 9¥ 2017—18 @ foIT Mg &R T oRY H AT Ui <Y 6,93,437
() 31.03.2018 BT IRAAT BT I A 38,40,998

- .

dHifed e & oy ygad 8 drell T4 SHaERoY FgaR € ¢

WA @ TS Ay — aRAfT g o fafy

Y Bl X 7.73%

IIT H 9T gy 5.50%

(@) Bl THEBRUT : HHAIRG] GRT NI el Faehl <A Bl araifdd el & MR W
iR foar SIrar 8 S 99 & ofd H S1fSid &l T8 Bedl, AHIDRU, ol T8 Beol, GAIG 8l T3 el
TJoT YfqRe guRerfcl & R R HReEd Bl & | Uar a1 | Yed 9 Afdl Hal bl Bisd q9Y
fRaiRa fosar Simar & S mfrexor 3 que—15@IR) @ R fuiRa giar 2

31.03.2018 BT URYRT Ui Afed sifoia @1 8 gec! qiidm &l Hiew Reift 39 UaR =

Ui H
(@) faTi® 01.04.2017 BT TGN BT I A 34,29,207
@) faad a9 2017—18 & foIv Mg IR U oRg # H=IAT U <4 5,35,895
() 31.03.2018 BT IEAAT BT I A 39,65,102
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10. RETIREMENT BENEFITS

(A)  Gratuity- Gratuity liability of the employees has been provided on actuarial valuation based
upon total number of year of service rendered by the employee subject to a maximum amount of
Rs. 20.00 Lacs. The summarized positions of gratuity liability recognized in the balance sheet
are as under

(In Rs.)

(a) Present value of obligation as on 01.04.2017 31,47,561
(b) Expenses recognized in the income and expenditure account

for the FY 2017-18 6.93.437
(c) Present value of obligation as on 31.03.2018 38,40,998
Actuarial Assumptions
Principal assumptions used for actuarial valuation are as under
Method used - Projected unit credit method
Discounting rate 7.73%
Future salary increase 5.50%

(B) Leave Encashment - The liability for earned leave to employee is ascertained based on actuarial

valuation at the yearend taking into account leave earned, encashment, availed, lapsed and
compensated absence while in service and on exit as per rules of the Authority in accordance
with AS-15(R).

The summarized position of earned leave liability including compensated absence as on
31.03.2018 is as under.

(In Rs.)

(a) Present value of obligation as on 01.04.2017 34,29,207
(b) Expenses recognized in the income and expenditure account

for the FY 2017-18 5.35.895

(c) Present value of obligation as on 31.3.2018 39,65,102
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11.

12.

13.

Actuarial Assumptions

Principal assumptions used for actuarial valuation are as under;

Method used - Projected unit credit method

Discounting rate 7.37%

Future salary increase 5.50%

Foreign Currency Transactions

During the year there is no foreign currency transaction has been made by the Authority.

Prior Period Adjustment Account

The utilizations against advances given to various DUS Centers, Projects and Training Centers
during FY2015-16 was done on the basis of utilization certificate received upto the date of
finalization of accounts for the year 2015-16. The utilization certificates received during the
year 2017-18 relating to the period 2015-16 or earlier have therefore been accounted for under
the head prior period expenses. The utilization certificate relating to the year 2016-17 received
in 2017-18 were adjusted against provision made and expenses in excess of provision were
accounted for under direct head of account. Similarly for the income/expenses relating to earlier
period for which no liability was created in the respective years have also been accounted for in
prior period adjustment account.

Previous Year Figures

Corresponding figures for the previous year have been regrouped/reclassified wherever necessary
to conform to current year classification.

e ~ I e Funk
J.P Singh R. C. Agrawal K.V. Prabhu
Financial Advisor Registrar General Chairperson
PPV &FRA, Govt. of India PPV &FRA, Govt. of India PPV &FRA, Govt. of India
NASC Complex, NASC Complex, NASC Complex,

New Delhi-110012

New Delhi-110012
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Draft Separate Audit Report of the Comptroller & Auditor General of India on the
Accounts of the Protection of Plant Varieties & Farmers’ Rights Authority (PPY&FRA)
for the year ended 31 March 2018
We have audited the attached Balance Sheet of the Protection of Plant Varieties & Farmers’
Rights Authority (PPV&FRA) as at 31st March 2018 and the Income and Expenditure
Account and Receipts and Payments Account for the year ended on that date under Section
19(2) of the Comptroller & Auditor General’s (Duties, Powers& Conditions of Service) Act,
1971 read with Section 62 (2) of the PPV&FRA Act, 2001. These financial statements
include the accounts of 2 units/branches of the PPV&FRA. These financial statements are the
responsibility of the PPV&FRA’s management. Our responsibility is to express an opinion on

these financial statements based on our audit.

2 This Separate Audit Report contains the comments of the Comptroller & Auditor
General of India (CAG) on the accounting treatment only with regard to classification.
conformity with the best accounting practices, accounting standards and disclosure norms,
etc. Audit observation on financial transactions with regard to compliance with the Laws,
Rules & Regulation (Propriety and Regularity) and efficiency-cum-performance aspects, etc.,
if any, are reported through Inspection Reports/CAG’s Audit Report separately.

3, We have conducted our audit in accordance with auditing standards generally
accepted in India. These standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatements. An audit includes examining, on a test basis, evidences supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of financial statements. We believe that our audit provides
a reasonable basis for our opinion.

4, Based on our audit, we report that:

(1) We have obtained all the information and explanation, subject to the observation in
the report, which to the best of our knowledge and belief were necessary for the purpose of
our audit.

(i)  The Balance Sheet, Income & Expenditure Account and Receipts and Payments
Account dealt with by this report have been drawn up in uniform format of accounts as
prescribed by the Government of India, Ministry of Finance.

(iii) In our opinion, proper books of accounts and other relevant records have been
maintained by the PPV&FRA as required under Section 62 (1) of PPV&FR Act 1962 in so

far as it appears from our examination of such books.
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(iv)  We further report that:
A. Balance Sheet
A.1  Liabilities
A.1.1 Current Liabilities & Provisions (Schedule 7) - Rs. 12.58 crore.
(i) The above does not include unspent grant-in-aid of Rs.126.69 lakh resulting in
understatement of Current Liabilities & Provisions and overstatement of Capital Fund by Rs.
126.69 lakh.
(ii)  The above does not include liabilities for expenses due but not paid amounting to Rs
4.79 lakh resulting in understatement of Current Liabilities & Provisions and overstatement
of Capital fund by Rs 4.79 lakh. (Annexure I)
(iii)  The above includes Advance for Annual fee and Annual fee refundable amounting to
Rs. 1,40,000 and Rs. 96,000 respectively but as per the information furnished to audit these
have already been adjusted up to 31.03.2018. This resulted in overstatement of Current
Liabilities & Provisions and understatement of Capital Fund by Rs. 2.36 lakh.
B. Receipts and Payments Account — Rs. 54.74 crore
B.1  Receipts

Closing balance of year 2016-17 of Imprest account of Ranchi and Guwahati branch
of Rs. 52 and Rs. 767 respectively have not been taken in Opening balance of 2017-18. This
resulted in understatement of total receipts of 2017-18 by Rs. 819/-.
C. Significant Accounting Policies and Notes to Accounts

Land area of 10480 sq.mtr located near Todapur Village was leased out by Indian
Agriculture Research Institute (IARI) to PPV&FRA at a yearly consideration of one rupee
w.e.f. 28.04.2011. This fact should be disclosed in the Notes to Accounts.
D. General
D.1. Bank Reconciliation

Scrutiny of bank reconciliation statements revealed the following unreconciled
amount pending since long.

Amount in Rs.

Cheques issued but not presented for Payment

S.No. | Date Bank Cheque no. Amount
L 31/3/17 | SBI - 30200604773 926354 300
2. 29/12/17 | Syndicate-91532010008572 204129 1565
Cheques deposited but not credited by Bank
S. No. | Date Bank Cheque no. Amount
L 16/1/15 | SBI - 30200604773 466711 8175 g |
25 11/5/17 | SBI - 30175298446 425895 39000
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3: 14/7/16 | Syndicate-91532010008572 942906 3200

17/1/17 | -do- 675685 2000

=

3. Total 45,240

Action needs to be taken at the earliest to reconcile the same.
D.2. Expenditure of Rs. 3,09,300/- for Capital work in progress has been taken under
Advance to staff in Receipts and Payments account instead of Capital Work In Progress. This

needs to be rectified.

D.3  There are differences in the figures of closing cash/bank balance between Receipts &
Payments Accounts and those shown under Current Assets in the Balance Sheet. The
Authority stated that the differences were due to sweep balances. However, from Receipts &
Payments Account sweep balances as furnished by the Authority are not ascertainable.
Receipts & Payments Accounts and the records pertaining to sweep should be so drawn that
the closing cash/bank balance should tally with those shown under Current Assets in the
Balance Sheet. This was pointed out in the last year audit report but remedial action has not

been taken.
Further Bank Certificate in respect of sweep balances in the SBI account and SBI

Current Account Gene Fund amounting to Rs. 72.31 lakh and Rs.11.83 lakh which has been

shown under Current Assets was not furnished to audit.

E. Grant-in-aid

The authority received grant-in-aid during 2017-18 to the tune of Rs.1517.10 lakh and
had an opening balance of Rs. 95.40 lakh. Out of the total funds of Rs. 1612.50 lakh it
utilized Rs.1485.81 lakh leaving unspent balance of Rs.1‘26.69 lakh (inclusive of grant-in-aid
of Rs. 43.90 lakh for creation of capital item).

For and on behalf of the C&AG of India

Place: New Delhi Director General of Audit
Date: p9.08. 1@ Central Expenditure
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Annexure

1. Adequacy of internal audit system

The Authority has no separate internal audit department due to shortage of regular
staff in the Finance Section.
2. Adequacy of internal control system
Internal control is weak in the following areas and needs strengthening
6)) Internal Audit has not been done since 2015-16.
(i)  Utilisation certificates are pending in respect of advances given by the Authority to

DUS centre, training centres etc.The details of pendency of utilisation certificates as on 31*

March 2018 is as under:-
. Qutstanding Utilization
Sl No. | Subject Certifica tesg
1 Advance/grant Released to Existing DUS 7,69,62,457
2 Advance/Grant released to New DUS 2,72,93,829
3. Advance against referral laboratories 12,61,611
4, Field Gene Bank i 37,50,064
5. Training Centre 4,94,26,586
Total 15,84,05,090
3. System of physical verification of fixed assets

The physical verification of fixed assets for the year 2017-18 had been conducted and
no loss has been reported.
4. System of physical verification of inventory

The physical verification of Stationery, Books and Consumables etc. had been
conducted up to March 2018 and no material deficiency was reported.
5. Regularity in payment of statutory dues

No payment over six months in respect of statutory dues was outstanding as on

31.3.2018
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Annexure - 1

List of Payments made in April 2018

SL Bill / Vr.no.& Period Payment made to Amount |
No. Date pertaining to J
'ﬁ 1722 & 24.042018 | March’ 2018 | M/s Bisleri International Pvt. 7260 \
e i |
2. 24 & 23.04.2018 | July’ 2017 Anil Kumar Dubey | 7762 |
3. 34 & 24.04.2018 | March’ 2018 | MTNL Delhi 6068
\— Total o
21090 ;
List of Payments made in May 2018
SL | Bill/ Voucher |  Period Payment made to Amount
No. no.& Date pertaining to
1. | 79 & 08.05.18 Sept.’ 2017 Sh. R.R. Pradhan 1988
2. | 64 & 07.05.18 | Feb’ 2018 M/s Jai Mata Print and Packers | 5402
Co.
3. [ 80&11.05.18 | Feb’ 2018 M/s Raj Enterprises 20415
4. | 102 &21.05.18 | Dec. 2017 & Dr. AH Khan 10488
March 2018 o
5. | 1005 & Dec. 2017 Dr. Satish Chander Sharma 21300 |
28.03.18 o
6. | 78 & 10.05.18 | Feb-March M/s Xerox India Ltd. 4790 !
2018 :
7. |79 & 11.05.18 | Feb2018 Dainik Lal Sah& Sakshi, Tour | 15926 |
& Travel
8. | 70 & 08.05.18 | March 2018 A.K. Traders 82500
9. | 1260& Sept. 2017 - M/s Balmer Lawrie & Co. Ltd. | 109628
25.05.2018 Feb 2018 e
10.147 & April 2017 — -do- 96532
03.05.2018 | Jan 2018
P54 Dec. 2017- Dr. Ravi Prakash &Dr. T.K. 6216
02.05.2018 March 2018 Nagarathna
12|62 & Feb 2018 — TDy. Registrar (Ranchi) 6960
04.05.2018 March 2018
13169 & Nov. 2017 — Jan | M/s Vijay Kumar Gupta & Co. | 76464
107.052018 | 2018 | Chartered Accountants
Total

458609 |

Total for April & May 2018 = 21090 + 458609 = 479699/-
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Government of India
Protection of Plant Varieties and Farmers® Rights Authority Ministry of
Agriculture, Department of Agriculture and Cooperation
NASC Complex, DPS Marg, Opposite Todapur Village, New Delhi-1 10012
Tel: 011-25843315, 25848127, 25840777, 20911443, 25842846, Fax: 011 -25840478
E-mail: ppvira-agri@nic.in website: www.plantauthority.gov.in

F. No. PPV&FRA/2-11/2018/
Dated: 28.9.2018

The Sr. Audit Officer,
Office of the Director General of Audit, (Central Expenditure)

Indraprastha Estate,
New Delhi—110002.

Sub: Management reply of Inspection Report on the account of Protection of
Plant Varieties and Farmers’ Rights Authority, New Delhi for the period
from 01-04-2017 to 31.03-2018.

Sir,

| am directed to refer to your letter No. AMG-IV/SAR/5-27/PPV&FRA/9-
18/2018-19 dated 17.9.2018 regarding Separate Audit Report on the account of Protection
of Plant Varieties and Farmers’ Rights Authority, New Delhi for the period from 01-04-2017

to 31.03-2018. '
In this regard, the Management reply of Separate Audit Report on the account of

Protection of Plant Varieties and Farmers’ Rights Authority, New Delhi is forwarded
herewith as received from the concerned section for perusal.

It is requested that the Separate Audit report may kindly be settled wunder
intimation to the Authority.

Kindly acknowledge the receipt.

Thanking you,

Yours faithfully,

(1.P. Singh)
Financial Adviser

Encl: As above.
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PROTECTION OF PLANT VARIETIES & [:‘ARMERS’ RIGHTS AUTHORITY
MINISTRY OF AGRICULTURE AND FARMERS WELFARE
GOVERNMENT OF INDIA

$-2, 2ND FLOOR, NASC COMPLEX, DPS MARG, OPP. TODAPUR, NEW DELHI - 110012.
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Management Reply of draft Audit Report of the Comptroller & Auditor General of
India on the Accounts of the Protection of Plant Varieties & farmers® Rights Authority
(PPV & FRA) for the year ended 31 March 2018

CAG Audit Reply

1. We have audited the attached Balance Sheet | Being statement of fact needs no reply.
of Protection of Plant Varieties & Farmers’ Rights
Authority {PPV&FRA) as at 31 March 2018 and
the Income and Expenditure Account and
Receipts and Payments Account for the year
ended on that date under Section 19(2) of the
Comptroller & Auditor General’s {Duties, Powers
& Conditions of Service} Act, 1971 read with
Section 62 (2) of the PPV&FRA Act, 2001. These
4 financial statements include the accounts of 2
units/branches of the PPV&FRA. These financial
statements are the responsibility of the
PPV&FRA’s management. Our responsibility is to
express an opinion on these financial statements
based on our audit.

2. This Separate Audit Report contains the
comments of the Comptroller & Auditor General | Being statement of fact needs no reply.
of India (CAG) on the accounting treatment only
with regard to classification, conformity with the
best accounting practices, accounting standards
and disclosure norms, etc. Audit observation on
financial transactions with regard to compliance
with the Laws, Rules & Regulation (Propriety and
Regularity) and efficiency-cum-performance
aspects, etc., if any, are reported through
inspection  Reports/CAG's  Audit  Report
separately.

3. We have conducted our audit in accordance Being statement of fact needs no reply.
with auditing standards generally accepted in
India. These standards require that we plan and
perform the audit to obtain reasonable
assurance about whether the financial
statements are  free from material
misstatements. An audit includes examining, on
a test basis, evidences supporting the amounts
and disclosures in the financial statements.

An audit also includes assessing the accounting
principles used and significant estimates made
by management, as well as evaluating the overall
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presentation of financial statements. We believe
that our audit provides a reasonable basis for
our opinion.

4. Based on our audit, we report that:

(i) We have obtained all the information and .

explanation, which toc the best of our
knowledge and belief were necessary i+ h2
purpose of our audit.

(ii} The Balance Sheet, Income & Expenditure
Account and Receipts and Payments Account
dealt with by this report have been drawn up
in uniform format of accounts as prescribed by
the Government of India, Ministry of Finance.

(iii) In our opinion, proper books of accounts
and other relevant records have been
maintained by the PPV&FRA as required under
Section 62 (1) of PPV&FR Act 1962 in so far as
it appears from our examination of such
books.

(iviWe further report that:

Being statement of fact needs no reply.

Being statement of fact needs no reply.

Being statement of fact needs no reply.
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CAG Audit

Reply

A, Balance Sheet

A.1 Liabilities

A.1.1 Current Liabilities & Provisions (Schedule
7)—Rs. 12.58 crore.

(i) The above does not include unspent grant-
in-aid of Rs. 126.69 Ilakh resulting in
understatement of Current Liabilities &
Provisions and overstatement of Capital Fund by
Rs. 126.69 lakh,

(ii} The above includes Advance for Annual fee
and Annual fee refundable amounting to Rs.
1,40,000 and Rs. 96,000 respectively but as per
the information furnished to audit these have
already been adjusted up to 31.03.2018. This
resulted in overstatement of Current Liabilities &
Provisions and understatement of Capital Fund
by Rs. 2.36 lakh.

(i) The Authority received grant -in-aid Rs.
1517.10 lakh out of the total funds of Rs.
1612.50 lakh after deducting the opening
balance of Rs. 95.40 lakh during the year 2017-
18. The opening balance of Rs.126.69 lakh for
the year 2018-19 was adjusted out of the
sanctioned budget grant Rs. 2000.00 lakh and
Autharity will receive the grant of Rs, 1873.31
lakh hence it is not the understatement of
Current Liabilities. However, the observation is
noted for future. it is requested that the para
may kindly be settled.

(ii) An amount of Rs. 1,40,000 pertains to
advance for annual fees and an amount of
Rs.96,000 pertains annual fees refundable
shown in the Schedule 7 - Current Liabilities &
Provisions. (Photocopy attached) It will be
cleared from the accounts as and when final
reports are received from the concerned
officers. However, the observation is noted for
future. It is requested that the para may kindly
be settled.
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B. Significant Accounting Policies and Notes to
Accounts

tand area of 10480 sq.mtr located near
Todapur Village was leased out by Indian
Agriculture Research Institute (IARI} to PPV&FRA
at a yearly consideration of one rupee w.e.f.
28.04.2011. This fact should be disclosed in the
Notes to Accounts,

Indian Agricultural Research Institute, a unit of
Indian Council of Agri. Research allotted the land
for the construction of office cum residential
quarter free of cost. The fact will be disclosed in
the Notes to Accounts, However, the
observation is noted for future. It is, requested
that the para may kindly be settled.
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C. Grant-in-aid

The authority received grant-in-aid during
2017-18 to the tune of Rs. 1517.10 lakh and had
an opening balance of Rs. 95.40 lakh. Out of the
total funds of Rs. 1612.50 lakh it utilized Rs.
1485.81 lakh leaving unspent balance of Rs.
126.69 lakh (inclusive of grant-in-aid of Rs. 43.90
lakh for creating of capital item).

Being statement of fact needs no reply.
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D. Management letter

Deficiencies which have not been included in
the Audit Report have been brought to the
notice of the Chairman, Protection of Plant
Varieties & Farmers’ Rights Authority through a
management letter issued separately for
remedial/corrective action.

(v) Subject to our observations in the preceding
paragraphs, we report that the Balance Sheet,
Income and Expenditure Account and Receipts
and payments Account dealt with by this report
are in agreement with the books of accounts.

{(vi) In our opinion and to the best of our
information and according to the explanations
given to us, the said financial statements read
together with the Accounting Policies and Moizs
on Accounts, and subject to the significant
matters stated above and other matters
mentioned in Annexure to this Audit Report give
a true and fair view in conformity with
accovu:tting principles generally accepted in India:
(a). In so far as it relates to the Balance Sheet, of
the state of affairs of the Protection of Plant
Varieties & Farmers’ Rights Authority as at 31
March 2018; and

(b). In so far as it relates to Income &
Expenditure Account of the surplus for the year
ended on that date.

Being statement of fact needs no reply.

Being statement of fact needs no reply.

Being statement of fact needs no reply.

Being statement of fact needs no reply.

Being statement of fact needs no reply.
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Annexure

1. Adequacy of internal audit system

The authority has no separate internal
audit department due to shortage of regular
staff in the Finance Section.

2. Adequacy of internal control system
Internal control is weak in the following
areas and needs strengthening

(i) Internal Audit has not been done since
2015-16.

(i) Utilization certificates are pending in
respect of advances given by the Authority
to DUS Centre, training centres etc. The
details of pendency of utilisation
certificates as on 31" March 2018 is as

under:-
Sl. | Subject Outstanding
No. Utilization
Certificates
1. Advance/grant 7,69,62,457
Released to Existing
pus
| 2. Advance/grant 2,72,93,829
' Released to New DUS
| 3. Advance against 12,61,611
referral laboratories
4. | Field gene Bank 37,50,064
5. Training Centre 4,94,26,586
Total  15,84,05,090

1. Being statement of fact needs no reply.

2. (i) Being statement of fact needs no reply.

(i) Due to personal efforts, an amount of
Rs.5,77,11,953 has been adjusted from the
amount outstanding as on 1.4.2018 during the
period from 1,4,2018 to date on the basis of
Audit Utilization Certificates obtained from the
concerned agencies. As per schedule — 24 -
Significant Accounting Policies of the Authority,
Grants-in- aid given to DUS centres and others
after approval from Competent Authority is
accounted for as advance to them and on receipt
of audited utilization certificate in the prescribed
format from the respective DUS centres and
others, actual expenditure incurred is debited to
grants-in-aid to DUS centres and others account
from advance account and balance amount of
advance as on last day of the year represents as
unspent balance of advance. The unutilized |
advance with the DUS centre as on 1.4.2018 |
have been revalidated ta be utilized for regular |
activities during the year 2018-19. Further, the |
funds are released to the DUS centre in the
month of May to August of the particular year
after receipt of Audit Utilization centre for the
previous year and the DUS centres make the

| payment from the unutilized Balance with the
| centres during the period from April to August

after issue revalidation sanction by the
Authority. It is continuous process to release the
grant to DUS centre and adjust the amount
after receipt the Audit Utilization Certificate.
The statement showing the sub head wise
details of amount adjusted from 01.04.2018 to
date is as under:

\ Amount

‘ adjusted

| during 2018-19
3,22,40,292/-

SI. | Subject
No. |

1. Advance/grant

Released to Existing
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3, System of physical verification of fixed
assets
The physical verification of fixed assets for
the year 2017-18 had been conducted and no
loss has been reported.

4, System of physical verification of inventaory
The physical verification of Stationery, Books

March 2018 and no material deficiency was
reported.

5. Regularity in payment of statutory dues

and Consumables etc. had been conducted up to |

From the above statement, it can be seen that
reasonable amount have been adjusted after
receipt of Audit Utilization Certificate. As
mentioned above, it is recurring activity hence it
is not a outstanding advance in real sense. It is
not out of place, to mention that the concerned
officers of the Authority are in touch with DUS
centres to reconcile the figures and settle the
old item if any. However, the observation is
noted for future. It is, requested that the para
may kindly be settled.

3. Being statement of fact needs no reply.

' 4. Being statement of fact needs no reply.

No payment over six months in respect of | 5. Being statement of fact needs no reply.

DUS
2. | Advance/grant 71,07,406/- |
! i Aelezsed to New DUS ‘
3. Field gene Bank 13,75,796/-
4, Training Centre 1,69,88,458/-
Total 5,77,11,953

D.1. Bank Reconciliation

Scrutiny of bank reconciliation statement
revealed the following unreconciled amount
pencing since long.

statutory dues was outstanding as on |
31.03.2018. -

CAG Audit Reply
D. General D.

D.1. Bank Reconciliation
It is mentioned that the Cheque of Rs. 300 and
Rs. 1565 have been cancelled as they are more

| than 3 months old and fresh cheque of Rs. 1565

has been issued.
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Amount in Rs.
Cheques issued but not presented for Payment

S.No. | Date Bank ChequeT Amount
no.
1. 31/03/17 | SBI- 926354 | 300
30200604773
2. 29/12/17 | Syndicate- 204129 | 1565
91532010008572
Cheques deposited but not credited by Bank
S.No. | Date Bank Cheque | Amount
no.
1. 16/01/15 | SBi- 466711 | 8175
30200604773
2. 11/05/17 | SBI- ‘[ "425895 | 30000
30175298446
3. 14/07/16 | Syndicate- 942506 | 3200
91532010008572
4, 17/01/17 | -do- 675685 | 2000
Total 45,240

Action needs to be taken at the earliest to reconcile
the same.

D.2. Expenditure of Rs. 3,09,300/- for Capital work in
progress has been taken under Advances to staff in
Receipts and Payments account instead of Capital Work in
Progress. This needs to be rectified.

D.3. There are differences in the figures of closing
cash/bank balance between Receipts & Payments
Accounts and those shown under Current Assets in the
Balance Sheet. The Authority stated that the differences
were due to sweep balances. However, from Receipts &
Payments Account sweep balances as furnished by the
Authority are not ascertainable. Receipts & Payments
Accounts and the records pertaining to sweep should be
so drawn that the closing cash/bank balances should tally
with those shown under Current Assets in the Balance
Sheet. This was pointed out in the last year audit report

The following cheque were deposited
in the bank and we are in touch with
the concerned bank for early
settlement. A copy of letter received
from Banks are placed below.

However, the observation is noted for
future. On the basis of reply received
from bank, It is, requested that the
para may kindly be settled.

D.2. An amount of Rs. 3,09,300/- was
paid to Shri R. R. Pradhan, legal
Advisor to deposit with Survey of India
{Govt of India) and MCD. The advances
have been adjusted. The amount
pertained to cost incurred in the
survey of the land etc. Accordingly, as
soon as the advances were adjusted,
the same figure had been shown under
works in progress under Schedule - 8
Fixed Assets (Photo copy attached).
However, the observation is noted for
future. It is, requested that the para
may kindly be settled.

D.3. The balances in the sweep in SBI's
accounts are part of our assets hence
shown as bank balance including MOD
in the Schedule 11 Current Assets
Loans and Advances etc. The
statement showing the closing
balances as on 31.03.2018 duly signed
copy with rubber stamp have aiready
been submitted with the lettr of earlier
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but remedial action has not been taken.

Further Bank Certificate in respect of sweep balances
in the SBI account and SB! Current Account Gene Fund
amounting to Rs. 72.31 lakh and Rs. 11.83 lakh which has
been shown under Current Assets was not furnished to
audit.

[ reply. However, the para is noted. It is

requested that the para may please be
dropped
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Annual Accounts for the year 2017-18 were
adopted by the Protection of Plant Varieties and
Farmers' Rights Authority in its 30th Authority
meeting held on 13 November, 2018 vide Agenda
Items No. 15 at New Delhi.
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